EMBARGOED TILL: WEDNESDAY, JULY 16 AT
8:00AM

FOR IMMEDIATE RELEASE:
July 16, 2025

CONTACTS:
Vanessa.Cheeks@ocm.ny.gov
TaylorRandi.Lee@ocm.ny.gov

NEW | Office of Cannabis
TATE | Management

NEW YORK STATE OFFICE OF CANNABIS
MANAGEMENT ANNOUNCES COMPLIANCE
SETTLEMENT WITH CHARLIE FOX
DISPENSARY AND BASIN MIXTURES INC.

Charlie Fox and Basin Mixtures Inc. Agree to Cease Prohibited
Branding and Pay Penalty After OCM Investigation

OCM'’s Trade Practices Bureau Secures Settlement That Reinforces Fair
Competition and Protects Market Integrity

NEW YORK, NY — The New York State Office of Cannabis Management (OCM) has reached
a settlement agreement with two licensed cannabis businesses—?2 Forest Park Lane LLC, doing
business as Charlie Fox, and Basin Mixtures Inc.—following an investigation by OCM’s Trade
Practices Bureau (TPB). The investigation found the licensees engaged in prohibited cross-tier
conduct, including unauthorized branding and promotion of cannabis products under a
proprietary dispensary brand, a violation of cannabis law and regulations. Both licensees
admitted that sufficient evidence exists to sustain the OCM’s finding of violations.

As part of the settlement, both licensees have agreed to cease all cross-tier activity, each pay a
$50,000 civil penalty, update internal compliance procedures and employee training.
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Both licensees are subject to undergo 12 months of enhanced compliance monitoring. Enhanced
compliance monitoring includes, but is not limited to, additional unannounced inspections, new
standard operating procedures and enterprise-wide training on New Y ork State prohibitions
against cross-tier operations and arrangements. These measures are required to ensure full
compliance with regulations and prevent future violations.

“The core of TPB’s work is to hold licensees accountable and uphold the integrity of New
York’s cannabis marketplace. While the Bureau’s work is still in its early days, I am heartened to
see these resolutions--the first concluded cases in an ever-growing docket of trade practice
investigation matters,” said Felicia A.B. Reid, Acting Executive Director of the New York
State Office of Cannabis Management.

“New York’s cannabis market was built on the promise of fairness, transparency, and equity and
that promise only holds if all licensees play by the rules,” said James Rogers, Director of the
Trade Practices Bureau for the New York State Office of Cannabis Management. “This
resolution reflects our commitment to accountability. The Trade Practices Bureau will continue
taking action to protect consumers, ensure lawful operations, and uphold the separation between
license tiers that keeps the market healthy and competitive.”

“The Association of New York Cannabis Processors is deeply appreciative to see a resolution in
this case. As representatives of the licensed manufacturers in the New York market, our
members have advocated for compliance and transparency since Day One. Knowing that the
Trade Practices Bureau is working hard to achieve that goal ensures that this program will reflect
the opportunities and equity that were the cornerstone of the MRTA.” Said John Vavalo,
President of the Association of New York Cannabis Processors.

“When businesses undermine the competitive fairness rules of our market, we all lose. Farmers
and small brands lose their hard-earned opportunity within the world's most coveted cannabis
marketplace, but just as importantly, consumers lose their power to choose. When customers no
longer have the autonomy to select products from a wide range of price points, reflecting a
myriad of brands, ethos, and unique product profiles, the entire marketplace suffers,” said Mack
Hueber, President of the Empire Cannabis Manufacturers Alliance. “The manufacturing and
wholesale community commends the Trade Practices Bureau for delivering a decisive message
in this case, ensuring that New York consumers can trust their cannabis dispensaries to operate
without conflicts of interest and that our cannabis supply chain continues to operate within a free
and fair marketplace.”

The Trade Practices Bureau (TPB) is a unit within the New York State Office of Cannabis
Management dedicated to protecting the integrity of the regulated cannabis market. The TPB
investigates complex business practices to ensure licensees operate within the boundaries of New
York State Cannabis Law and regulations. By partnering legal, investigative, and compliance
professionals, the TPB identifies and addresses unfair market practices—such as cross-tier
violations, fraudulent activity, and predatory agreements—to ensure a level playing field for
small and equity-driven businesses while promoting transparency, consumer safety, and long-
term market sustainability.
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The resolution serves as a model for collaborative compliance and a reminder that OCM will act
decisively when market integrity is at risk. The Office will continue monitoring, reporting, and
educating the industry to ensure a responsible and equitable cannabis marketplace for all New
Yorkers. To report a complaint or incident anonymously please visit:
https://cannabis.ny.gov/report-an-incident
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